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Economy Package 2.0

The third part of the economic relief package announcements today was to protect the livelihoods of the
people while simultaneously propelling the economy. The measures were to strengthen India’s agriculture and
animal husbandry and support those who work in these sectors. This was in keeping with the message of the
Prime Minister for attaining self-sufficiency and working towards establishing a greater international presence
as the world recovers from the pandemic. We await additional announcements in the coming days, to
complete the picture of Economic Package 2.0. Here is the summary of Day 3:

Strengthening of Infra & Capacity Building

« Strengthening the Farm Gate Infrastructure — Fund of INRL1 lakh crore for cold chains, grain storage
and allied works. To benefit the FPOs, Startups, Aggregators etc.

* Micro Fund Enterprises — INR10,000 crore for boosting local products for global gains. It will benefit
around 2 lakh enterprises. This scheme will help the unorganized MFEs in technical upgradation for
meeting FSSAI standards.

* Pradhan Mantri Matsya Sampda Yojna (PMMSY) - Expected to provide employment to 55 lakh people.
The scheme will have a total outlay of INR20,000 crore. Will lead to integrated, sustainable, inclusive
dewelopment of marine and inland fisheries, plug critical gaps in fisheries value chain. Double exports to
Rs 1 lakh crore.

* A National Animal disease control programme for food and mouth disease and Brucellosis launched
with a total outlay of INR13,343 crore. Will Provide 100% vaccination of all cattle (nearly 53 crore
animals).

* Animal Husbandry Infra Development Fund — INR15,000 crore fund for Dairy Infra. Aims to support
Pu. Investments in cattle feed investments.

* Promotion of Herbal Cultivation (INR4,000 Crore) — Expected to generate INR 5,000 crore income for
farmers. 10,00,000 hectares of land to be covered in the next two years. National Medicinal Plants Board
will be the implementation agency.

+ Bee Keeping Initiatives (INR500 Crore) — To benefit 2 lakh beekeepers. This will help in fighting the
problem of disappearing bee population, reducing dependence on imports for wax, which is used in
various industries.

* Top to Total (INR500 Crore) — It will be for a period of 6 months as a Pilot. The existing scheme
(Operation Greens) is extended beyond the current crops of tomatoes, onions and potatoes. 50 %
subsidy to be provided for transportation and 50% subsidy for storage.

Government and Administrative Reforms

*+ Amendment to Essential Commodities — Deregulation of Potato, Onions, Cereals and oil seeds, No
stock limit will be applied to value chain participants, food processors & exporters. Exceptions will only be
invoked in case of emergencies.

+ Additional Choice to farmers: Central Law to be brought in to allow farmers to sell produce at an
attractive prices, to remowe inter-state barriers and provisions for e-sale of products.

* Central Mechanism for Predictable Price — Bolstering the standard mechanism for farmers to get a
predictable quantity or price for the sale of produce, prior to sowing of crops. A legal framework will be
introduced to allow farmers to engage with food processers, aggregators, etc.

Our Take on today’s announcements

In today’s announcements more than the liquidity and fiscal stimulus the key focus was
the institutional reforms proposed to strengthen the rural sector.

« The announcements add urgency to the plans of the Government of India, by creating
institutional reforms for the agriculture sector, giving more power to the farmers

« The proposals address the value chain of agriculture from sowing of crops to harvest
and logistics facilitation through storage, cold chains and other infrastructure,
preventing wastage and allowing quality produce to reach the market

* Major boost to the blue revolution with assistance provided to fishermen

¢ Cluster-based approach announced for Micro Fund Enterprises is aligned to
deweloping a self —reliant India

* The push towards demand-based farming is welcome step to develop a robust agri

market in India
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About Primus Partners

Primus Partners has been set up to partner with clients in ‘navigating’ India, by experts with decades of
experience in doing so for large global firms. Set up on the principle of ‘ldea Realization’, it brings to bear
‘experience in action’.

‘[dea Realization'— a unique approach to examine futuristic ideas required for the growth of an
organization or a sector or geography, from the perspective of assured on ground implementability.

India is and will continue to be a complex opportunity. Private and Public sector need trusted advisory
partners in order to tap into this opportunity. Primus Partners is your go-o trusted Advisory for both public
and private sector organizations involved intricately with nation building, and the creation and growth of
robust corporations as engines of progress.

Our core strength comes from our founding partners, who are goal-oriented, with extensive hands-on
experience and subject-matter expertise, which is well recognized in the industry. Our core founders form a
diverse cohort of leaders from both genders with experience across industries (Public Sector, Healthcare,
Transport, Education, etc), and with varied specialization (engineers, lawyers, tax professionals,
management, etc).

Primus Partners brings experience of working in more than 30 countries with private and public sector,
including working with Government of India, building and leading large consulting teams at the leadership
level, and creating one of the largest public sector consulting practice in India. They also represent 200
person years of experience in leading global and Indian consulting firms and the public sector.

The founding team is supported by a distinguished advisory board that includes experts with leadership
experience across government, large corporate and notable civil society organisations.

Disclaimer

The report is prepared using information of a general nature and is not intended to address the circumstances of any
particular individual or entity. The report has been prepared from various public sources and the infor mation received
from these sources is believed to be reliable. The information available in the report is selective and subject to
updation, revision and amendment. While the information provided herein is believed to be accurate and reliable,
Primus Partners Pvt. Ltd. does not make any representations or w arranties, expressed or implied, as to the accuracy
or completeness of such information and data available in the public domain. While due care has been taken w hile
preparing the report Primus Partners Pvt. Ltd. does not accept any liability w hatsoever, for any direct of consequential

loss arising from this document or its contents.
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